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Factors to watch in 2025

® |n 2025, the new year comes with challenges carried forward. With uncertainty, these are
factors to closely watch in 2025: Trump trade war 2.0, Global monetary easing cycle, China
economy, BOT policy stance and geopolitical tensions.

Happy New Year 2025! The new year comes with challenges carried forward. With uncertainty,
these are factors to closely watch in 2025:

Trump trade war 2.0

Trump's return brings back his distinctive political style. Among his policies, the market is most
concerned about trade tariffs, which could potentially trigger Trade War 2.0. Unsurprisingly, China
remains the primary target. However, this time, Mexico and Canada are also high on the list, given
they hold some of the largest trade surpluses with the US (see Fig. 1). This policy is likely to affect
not only these targeted countries but also global trade it did during his first term.
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Figure 1: US trade deficit by country
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Global monetary easing cycle

Since 2024, global monetary policy has been in an easing cycle, which has yet to conclude.
However, the pace of easing remains uncertain, particularly after the Fed signaled it is in no rush
to cut rates. The Fed's dot plot indicates only 2 rate cuts planned for the 8 meetings this year. A
slower pace of easing could place additional pressure on the global economy.
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Figure 2: Global rates and inflations

ol Policy rate Inflation

Spotrate (%) 2023 (%) 2024 (%)  2025F (%) 2023 2024F 2025F

us 4.50 5.50 4.50 3.75 413 2.90 2.50
Canada 3.25 5.00 3.25 2.50 7.38 2.40 2.10
EZ 3.00 4.00 3.00 1.85 5.47 2.40 2.00

UK 4.75 5.25 4.75 3.70 7.38 2.50 2.50
Switzerland 0.50 1.75 0.50 0.25 2.20 1.10 0.70
Japan 0.25 -0.10 0.25 0.80 3.25 2.60 2.10
Australia 4.35 4.35 4.35 3.55 5.63 3.20 2.80
China 2.00 1.80 1.50 0.24 0.30 0.90
India 6.50 6.50 6.50 5.75 5.66 4.80 4.80
Korea 3.00 3.50 3.00 2.30 3.62 2.30 2.00
Malaysia 3.00 3.00 3.00 3.05 2.50 1.90 2.50
Philippines 5.75 6.50 5.75 5.00 6.00 3.20 2.90
Thailand 2.25 1.25 2.25 1.95 1.25 0.50 1.20
Vietnam 4.50 4.50 4.50 4.45 3.26 3.70 3.50
Indonesia 6.00 6.00 6.00 5.25 3.75 2.30 2.50

Source: Bloomberg, KBank

China economic outlook is still clouded

China, the world's second-largest and leading Asian economy, has been grappling with a property
crisis since 2020. The economic outlook remains uncertain as domestic consumption falters,
evidenced by low CPI figures. GDP growth has slowed and appears to be settling into a "new
normal" of around 5%, compared to the previous 7% (Fig 3). Additionally, Trump's trade policies
could further pressure China's economy, given that exports have been a critical driver of its growth
in recent years.
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Figure 3: China GDP
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BOT monetary policy stance

Amid the global monetary easing trend, the Bank of Thailand (BOT) is under increasing scrutiny as
inflation has remained below target for several months. Although the BOT has not officially
announced an easing cycle, it unexpectedly implemented its first rate cut in October 2024,
lowering the policy rate from 2.50% to 2.25%. The next move remains undecided, but it coincides
with the imminent selection of a new BOT governor. Dr.Sethaput Suthiwartnarueput's term ends
in September, and his successor is expected to play a pivotal role in shaping the future direction
of monetary policy.



FINANCIAL MARKETS
mremm VIEWS&ANALYSIS

Geopolitical uncertainties

Geopolitical tensions have been a prominent issue for years and remain so this year. Interestingly,
Trump has claimed he could end the Russia-Ukraine war within 24 hours of taking office. However,
Gazprom ceased gas flows through Ukraine after the contract expired in December 2024,
signalling ongoing challenges related to the conflict. Beyond Ukraine, global tensions continue to
rise, particularly in the Middle East, where conflicts involve Israel, Palestine, Iran, Syria, and
Lebanon.
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Disclaimer

"This document is intended to provide material information relating to investment or product in discussion, presentation or seminar only. It does not represent or constitute an advice, offer, recommendation or
solicitation by KBank and should not be relied on as such. In preparation of this document, KASIKORNBANK Public Company Limited ("KBank") has made assumptions on the financial and other information from public
sources, and KBank makes no warranty of the accuracy and/or completeness of the information described herein.

In the case of derivative products, where the recipient of the information (the "Recipient") provides incomplete or inaccurate information to KBank, KBank may not be capable of delivering information relating to
investment or derivative products in conformity with the genuine need of the Recipient. The Recipient also acknowledges and understands that the information provided by KBank does not indicate the expected profit,
yield or positive return in the future. Furthermore the Recipient acknowledges that such investment involves a high degree of risk as the market conditions are unpredictable and there may be inadequate regulations and
safeguards for the Recipient.

Before making your own independent decision to invest or enter into transaction, the Recipient must review information relating to services or products of KBank including economic and market situation and other
factors pertaining to the transaction as posted in KBank's website at URL https://www.kasikornbank.com and/or in other websites including all other information, documents prepared by other institutions and consult
with your financial, legal or tax advisors before making any investment decision. The Recipient understands and acknowledges that the investment or transaction hereunder is the low liquidity transaction and KBank shall
not be responsible for any loss or damage arising from such investment or any transaction made by the Recipient. The Recipient including its employee, officer or other person who receives information from this document
or its copy on the behalf of Recipient, represent and agree not to make any copy, reproduce or distribute any information hereunder whether in whole or in part to any other person and shall keep confidential of all
information contained therein.The Recipient acknowledges that there may be conflict of interest under the KBank's services, whether directly or indirectly and should further consider the character, risk and investment
return of each product by reading details from relevant documents provided by KBank and the Recipient shall review KBank Foreign Exchange Disclosure at https://www.kasikornbank.com/th/business/derivative-
investments/Documents/KASIKORNBANK-Foreign-Exchange-Disclosure.pdf

Where there is any inquiry, the Recipient may seek further information from KBank or in case of making complaint, the Recipient can contact KBank at (662) 888-8822."
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